Chordia Therapeutics ¥4k
ISUEPSPEE S Balance Sheet
2022 4F 8 H 31 H As of august 31,2022
(BAZ/Unit : T F/Thousand yen)

B RE DT ASSETS
TENE PE Current assets
4 B O\TE 4 Cash and deposits 4,254,958
AT 4 Advance payments - trade 18,995
ATEAE Prepaid expenses 64,633
Z D Current assets - other 143,456
VREVE EAE Current Assets Total 4,482,043
T PE Non-Current assets
AT IE E & PE Tangible Assets
T B 45 Bl o Tools, furniture and fixtures 10,327
DA (B 40 32 B4R Accumulated Depreciation (2,171)
AIVEEEES R Tangible Fixed Assets Total 8,156
T E B PE Intangible Assets
Y7 =T Software 4,085
IYEE G EG R Intangible Assets Total 4,085
BEZ DM OEE Investments and other Assets
F WAL Long-term prepaid expenses 1,697
Z D Investments and other assets - other 2,964
& DM OEEARFE Investments and other Assets Total 4,662
EEEAR Non-Current Assets Total 16,904
BFEDE AR ASSETS TOTAL 4,498,947
BEDHE LIABILITIES
s e Current liabilities
Kh4 Accounts payable-other 140,028
HH5Y 4 Allowance for Bonuses 23,373
HEE 5544 Allowance for Directors’ Bonuses 3,500
ARALENFLSE Income taxes payable 2,420
Z D Current liabilities — other 52,085
mEAlE A Current Liabilities Total 221,408
AEOE AR LIABILITIES TOTAL 221,408
LS PE D B NET ASSETS
FREEAR Shareholder's Equity
EAR Capital Stock 90,000
G AR YE (4 Legal capital surplus 5,406,936




Z DA E AR R4 Other capital surplus 2,872,664
BAR S A AR Capital Surplus 8,279,601
Fa R 2 T 4 4 Retained Earnings (4,117,994)
IEAS I oty Earned Surplus (4,117,994)
HREBEAGE Shareholder's Equity Total 4,251,606
BE T RME Share acquisition rights 25,933

FIEPED LG FE NET ASSETS TOTAL 4,277,539
AfE M OHRE PEDER AT LIABILITIES AND NET ASSETS TOTAL 4,498,947

WIRME X, 1,779,060 T-H T,
Net Loss for the period was 1,179,060 thousand yen.

fERBIVEEE  Notes to Nonconsolidated Financial Statements

HERRFITEHNIAR D FHICE T 5 1R

Notes to important matters concerning accounting policy

1. [EEEEOWAMEHID 5% Method of depreciation for fixed assets
AEEEE : EREICI->TEY £7°,
Tangible Assets: Depreciation is calculated on a declining-balance basis
FRMAELBIILLTO LB THY £7,
T HEs B ffidn : 3~5 4

Tools, furniture, and fixtures: 3~5 years

B EEEPE - ERIEICE > TEY 7,

Intangible Assets: Depreciation is calculated on a straight-line basis
ERMHERIUTOLEY THY £,
The estimated useful lives is principally as follow
Y7 hyxT o 34

Software: 3 years

2. BIYEDEF LEYE Basis for calculating the provision
(1) HE551%44 Allowance for Bonuses
TEEBITH LT T 2B GEOXHIHZ D572, BESRRIABD 5 b Y HEERE
OAFFHEF EL TR £,
To provide for payment of bonuses to employees, the Company accrues an estimated amounts of

bonuses to be paid in the current fiscal year.

(2) ZEE 5544 Allowance for Directors' bonuses



HEICK LT T 2 E 5O A 2720 BB M RIABD 5 b Y HEFE
DEBFHAF L TR £,
To provide for payment of bonuses to directors and corporate auditors, the Company accrues an

estimated amounts of bonuses to directors and corporate auditors in the current fiscal year.

3. IS L OEH O EFEHE Accounting processing for income and expenses
Bitid, EEMOWIERFE LT TRV, 74 & ZE8FITHES K —Fa M
O ANAP—=VIRAZRTEY £9, ZRH—RF&lE, BITEEN —REATRHRRES
NLGEIIETA B A2 LR R TIEEZZ R L T, v A VA h—UIY
ANF=A VA b= RIS 28 % L TR 0 £
B, MR LR ISR Dol 3, @, BATERBE O D 1 ELURNIC
HLTRY, ERAGMERITIGZENLTEY £HA,
The Company conducts research and development of pharmaceutical products and earns
upfront and milestone revenues under licensing and other agreements. Upfront payments are
recognized when the performance obligation is satisfied at a single point in time, and
milestone revenues are recognized when the milestone is achieved.
The consideration for the revenue recognized by the Company is generally received within
one year of satisfaction of the performance obligation and does not include a significant

financial component.

4. ZOMMBREROIERDTZDODEAR L 702 HE/RFIH
Any other important basic matters concerning preparation of financial statement
TRIEEPE D 5L Accounting processing for deferred assets
R Share issuance cost
SR BB LB L TH Y £ 97

The entire amount is expensed at the time of payment.

KT OEEITE T S kR

Notes to changes in accounting policies

INZRFRFRAC BT 2 SR HUMEZE O ] Accounting processing for revenue recognition

AR AR B9 D Atk HE ) (3R et ALYER 29 5 2020 23 1 31 H, BLF NS
A SEHEE) L)L) FEERUFEFEOMENOEA L. R LM I —E R
DX EICHE LR R T, YU T — B R E RIS & RiAEN D
ST ZRHT D22 L & LE Lic, ARSI EEEE OB IZ >V TIR,
SRR FH L MESS 84 THT- 72 L EZ T E D DM 2 BRI > TR Y £33, #&
BRI RREOY M ERE G228 BIIH Y A, 70, BFEFEOHERICS
AHHELHY FHE A,



The Company adopted the "Accounting Standard for Revenue Recognition" (ASBJ Statement
No. 29, March 31, 2020) and others from the beginning of the current fiscal year, and recognized
revenue at the amount expected to be received in exchange for the promised goods or services
when control of the promised goods or services has been transferred to the customer. The
application of the revenue recognition accounting standard, etc. is in accordance with the
transitional treatment prescribed in the proviso of Paragraph 84 of the Accounting Standard for
Revenue Recognition, but there is no effect on the beginning balance of retained earnings brought

forward. There is also no impact on profit and loss for the current fiscal year.

INASFRARICBE 9 2 1R

Notes to Revenue Recognition
B & ORI R VEITERG IOV T, MEBITERL R EE R F TR 5 HIH
(ZBAS 2 VERD 3 AR B ] O T REEYE ] ICREHEOE Y TH Y £,
Contracts with customers and performance obligations are described in “ Notes to important
matters concerning accounting policy, Note 3, Accounting processing for income and

expenses”

PR VRS ZE B R T B VR

Notes to statement of changes in shareholders’ equity

1. HEFERICET 2 RBITHIRAORIE L O3

Number and class of shares outstanding at the end of this business year

HEHRKEZ. Common share 14,500 £k 14,500 shares

%1 B A FEFEFEIEZC First Series Class A share 12,000 #% 12,000 shares
%2 Bl A FEFEFEIEZC Second Series Class A share 50,000 £ 50,000 shares
B FEFEFEMZC Class B share 10,267 ££ 10,267 shares

%1 8] C FEFEFERKZC First Series Class C share 55,619 £k 55,619 shares
% 2 [A] C FEFEFERKZC Second Series Class C share 55,619 ¥& 55,619 shares
D fEfEFALE . Class D share 84,214 £k 84,214shares

2. HFEFEORHBIZBT DHRTHME TR O A 3Bk L TWanb D 2FR<) OERY
& 70 D A O T & O
Number and class of share acquisition rights at the end of this business year(Excluding those before

the exercise period)

P BRI, Common share 23,230 £k 23,230 shares

HERREFRICET DR



Notes to Significant Subsequent Events

Heki3, 2022 4 10 A 14 HRfEQBURR &S I1C B »T, 2L 236 55, 5 238 5
SOV 240 SeDMUEICHD & | Ltk O, BEER KR OEEB I LT, A by
JF T ave LTI Mtk PHIEZ AT 2 2 L 2RV LE L7,

At a meeting of the Board of Directors held on October 14,2022, the Company resolved to issue
the following stock acquisition rights as stock options to the Company's directors, corporate

auditors and employees in accordance with Articles 236, 238 and 240 of the Companies Act.

1 .Chordia Therapeutics £t 55 7 [FEHHE THIHE
Chordia Therapeutics Inc 7th stock acquisition rights

(D). FEETHRIHEDFITOEIM
Purpose of issuance of stock acquisition rights
R IR 70 2 4k D SRR R S OB R ) L DR 2 BFEIc 8720, XY
—EEHRL VLR EZN LS, YHORRNESHICEDDL LA AL L
T, YO BHIR L OB LT, BEICTHR TR Z T T 250
THYET,
The Company will issue stock acquisition rights without compensation to its directors
and employees for the purpose of further increasing their motivation and morale and
enhancing the Company's cohesion as it aims to expand the Company's performance

and increase its corporate value over the medium to long term.

(). FEHRT RO
Total number of offered stock acquisition rights
7,060 &
7,060 units

(3). R TPHIMEDE L 221 5

Persons to whom stock acquisition rights are allocated

Y H-H % Our Directors 24 2 people
YFEAEZE B Our Employee 18 £ 18 people

(4).  FHEEHRR T HKIME DA IA B EE
Amount to be paid for offered stock acquisition rights
BIRRTAIME & G2 THNIABZTE L 720,

No payment is required in exchange for stock acquisition rights.

(5). FEHRTHRIEDOTIY H



Allotment date of offered stock acquisition rights
2022 410 H 17 B
October 17, 2022

(6). HFERTHIMED BRI TH DRADOTE, WAL
Type, description and number of shares to be issued upon exercise of stock
acquisition rights
FHRTHAIMED BT H DRADHEE L O 0% (LIF TG-S &
W) IE, HthEERA IR E T D,
BHRTRIMEOATREIZER L CTHE Sh 2 MPEDAER U E DRE T4
BHRTRIBEDOATAREIZER L THE S DM EEOMIZEIT. FR THRIMEDITIEIS
BRLU CTHIARZ & TRE 72D o8 (LU TR & DH,) 0 £
HEMAR AR U@L T 5,
The type and number of shares to be issued upon exercise of each stock acquisition
right (Number of Granted Shares) shall be one share of common stock of the Company.
The value of assets to be contributed upon exercise of each stock acquisition right
shall be the amount per share to be paid upon exercise of the stock acquisition right

(Exercise Price) multiplied by the Number of Granted Shares.

(7). R TRIME DTN
Exercise price of stock acquisition rights
BRRTRIME | 8 872 0 OITHEMEIL, 13,500 FH &9 5,
The exercise price per stock acquisition right shall be 13,500 yen.

(8). FRTHRIMELATHE T D 2 L3 TE S A
Period during which stock acquisition rights may be exercised
2024 £ 10 A 15 B2 5 2032 4F 10 A 14 HETET 5, 72720, HRATHED
BB RYHDORBIZH T D5EITITZ ORI ¥R ZHEATHEORKER &3
%
The period shall be from October 15, 2024 to October 14, 2032. However, if the last
day of the exercise period falls on a holiday of the Company, the last day of the

exercise period shall be the preceding business day.

9). FERTHRIMEDITIE D FMF
Conditions for exercise of stock acquisition rights
O FERTAMEL, F G TONTHRTAOEOEEDO—MIc>&, Thz
THETHZLNTELbDET D, HL, HHRTHIHED —EATHIL,



D HWTZ DO LD 1 BROBEE L R 55812 RY . ZhalT
ITELEWTE D,

HERTRIMEIL. FRTAOMEDOAITHEMAROER 1A 1 B26 12 431 A%
T) OEFHEENAE 1,200 T (EHOWIES X0 Biil#Eks B0 L ST
b D ERATHEME O LRGP EL S NIZHEITIE, TOEREZD LR
®4H,) & LRSIV TORTET D Z LN TE 5,
BRTHRIMEZRA T 28 (LUF DHRRTRIMER | LD ,) DSHRTRIME
EIE LIBT3, MR T RHEZITE TS 20nb o L ¥ 5,
FERTRIMER S LT B IIE, MR AR D 1 » A2 i35 H
ETICH DO BGHER R DEFERH Y o, Mk ERND 6 7 A &
W% HE TIOYRR AR O AN BB OB EIZ LY SRR T
KIMEDKIMEE 2 14 (LLF, Z0&Z DEHMEREA] &\ 9o) ([ZBRE L
TZDE % YHPTE O EE CUAIEM LHAIR Y . ARkREREA X
MEEHTR TRIMER R L. Q)R V@DEDITHEVTHTH Z LN TE 5,
B L, ZKHERRREA 23 Y REHTRR T HOME 2 7Kk L 72 D BHITHE LT L2 5HE1TI3,
il DFR 2 BETEDIATHETE RN & &R0 | SRS TR
HGHEAR A D FRFE NI ITARRE S 7wy,

Stock acquisition rights may be exercised with respect to a portion of the number
of stock acquisition rights allotted. However, each stock acquisition right may be
partially exercised only when the number of shares to be issued upon exercise of
the stock acquisition right is an integral multiple of one share of the Company.
The stock acquisition rights may be exercised only to the extent that the total
annual exercise price of the stock acquisition rights (from January 1 to December
31) does not exceed 12 million yen (if the maximum annual exercise price, which
is one of the tax qualification requirements, is changed due to an amendment to
laws and regulations, the maximum amount after such change.)

If the holder of stock acquisition rights (stock acquisition right holder) waives
his/her stock acquisition rights, he/she may not exercise such stock acquisition
rights.

In the event of the death of a stock acquisition right holder, one person shall
succeed to said stock acquisition rights with the approval of the Board of Directors
of the Company by the date elapsing one month from the date of inheritance and
with the agreement of all heirs of said stock acquisition right holder by the date
elapsing six months from the date of inheritance. (Successor Heir). The
succeeding heir may inherit said stock acquisition rights and exercise said stock
acquisition rights in accordance with the provisions of (3) and (4) above, provided
that the succeeding heir has notified the Company in writing to that effect by the
expiration date of six months after the date of inheritance of said stock acquisition

rights. However, if the succeeding heir dies after succeeding to such stock



acquisition rights, such stock acquisition rights shall immediately become
unexercisable without any procedures and shall not be inherited by the heirs of

the succeeding heir.

(10).  HEEFHRBEDITHIZ LV MK Z RITT 258 ISR 2T 2 EAE KT
BRI 5 FIHA
Matters concerning capital stock and capital reserve to be increased in the

event of the issuance of shares upon the exercise of stock acquisition rights

O FRTAMEDOITEIZ L VKRR ELRITT 2 HE BV THINT 2GR0
T, SHFHRBRIE 17 &5 1 HOBEITHEWF T S5 EAGEHN
FREZHD 230 1 O@FEE L, FHROMKR 1 IREOMENELC 556
EE DAY BT E T D,

The amount of capital to be increased by the issuance of shares upon exercise of
stock acquisition rights shall be half of the maximum amount of increase in capital,
etc., as calculated in accordance with the provisions of Article 17, Paragraph 1 of
the Corporate Accounting Rules. Any fraction of less than one yen resulting from

the calculation shall be rounded up to the nearest one yen.

@ HFERTAMEDITIEIZ LV KR EFITT 2 H A ISRV TN 2 EAE
BOFIT. AR OBEARGFH IR OIS ED 28T 5 &
KDL CTRE TS,

The amount of capital reserve to be increased in the event of the issuance of shares
upon the exercise of stock acquisition rights shall be the amount obtained by
subtracting the amount of capital to be increased as stipulated in the preceding
item from the maximum amount of increase in capital, etc. as stated in the

preceding item.

(11). HERTRIFEDITIEIC L VAR T 258U DV T ORI D
Arrangement regarding fractions resulting from the exercise of stock
acquisition rights
IR T HROME ZATRE L 72 BTR TROMER (S 529 DR D EIT 1RSI 7270V i
BRodLBEIE, ThEtViETorboed 2,
Any fraction of less than one share in the number of shares to be issued to holders of
stock acquisition rights who exercised their stock acquisition rights shall be rounded

down.

2 .Chordia Therapeutics FRF Nt 2 8 [BIHTHE THIHE



(D). FETHRIMEDOFITOHIM
TR 20 G AL D JERRIE R S O SEftE m) o Rz BfEic 4720, X
D —JBEALAOLERZRN LS, YR NEZ S HIZED DL L2 HE
LC, HtoBEERZIIK LT, BEICCHRTRIEEZRITT b0 THY £
B
We will issue stock acquisition rights without compensation to our auditors for the
purpose of further increasing their motivation and morale and enhancing the

Company's cohesion as it aims to expand the Company's performance and increase its

corporate value over the medium to long term.

(2).  FEERBTIE TRIME DR
Total number of offered stock acquisition rights
550 f
550 units

(3). HRTRIMEDOEIL 22T 5#
Persons to whom stock acquisition rights are allocated

B A% Our auditors 344 3people

4. BEEHRTRIME DL IARER
Amount to be paid for offered stock acquisition rights
BIRTHROME & 51 HR AT HIAZ Z B L 720,

No payment is required in exchange for stock acquisition rights.

(5). FEHRTHMEDOTIY A
Allotment date of offered stock acquisition rights
2022 %10 A 17 H
October 17, 2022

(6). HFERTHIHED BRI TH DRADTIH, WA KT

Type, description and number of shares to be issued upon exercise of stock

acquisition rights
FHIRTHRIED BRI TH 2RO K T 0 (LT IMFE5HRAS) Lv
Do) IE, HAEEEIRAC 1Rk E T D,
FHRTAIMEDATEEIC B L THE S 2 M EOMER 32 ORE ST ik
FHIRTHRIMEDOITHICER L THE S DM EEDOMEIT, FR THIMEDITHEC
BRL CTHOAZZ 3R & TR0 o4 (LLT TR v o.) o
GMABER LB LT D,



The type and number of shares to be issued upon exercise of each stock acquisition
right (Number of Granted Shares) shall be one (1) share of common stock of the
Company.

The value of assets to be contributed upon exercise of each stock acquisition right
shall be the amount per share to be paid upon exercise of the stock acquisition right

(Exercise Price) multiplied by the Number of Granted Shares.

(7). FRTAIHEOAT AR
Exercise price of stock acquisition rights
HRTHIME 18 B 72 » OFTEMEE X, 13,500 [T &3 5,

The exercise price per stock acquisition right shall be 13,500 yen.

(8). FRTHIMEZATH T2 2 & TE HHIMH
Period during which stock acquisition rights may be exercised
2024 4E 10 A 15 B2 5 2032 4E 10 H 14 HETET 5, 7272 L, H#RATHED
RIEH B YEDIRBIZ D7 555X Z ORIE (A ZHFATHEORER &3
%o
The period shall be from October 15, 2024 to October 14, 2032. However, if the last
day of the exercise period falls on a holiday of the Company, the last day of the

exercise period shall be the preceding business day.

9). FRTHRIMEDITE D SfF
Conditions for exercise of stock acquisition rights

O FERTAMEL, FO G TONLEHRTHOEOEE DO —Ic>E, Thz
TET L2 LR TEDHDET 5, L, HHRTRIHED —FITHIL, £
D HWTZ RO LD 1 BROBEE L e 55812 RY . ZhafT
ITENTED,

@ BERTRIMEIL, R TAOMEOITEEMA DM (1A 1 H2 6 12 A 31 HE
T) OEFHENE 1,200 T (ES OBAEI X 0 Bl E OO L ST
b HERATHMER DO LRGP EL SNIZHEITIE, TOEHEZD LR
SH,) & ERIGZ2VWHEHIETORMTEST 2 2 LN TE D,

@ HFERTHRMEZRAToH (LT DIRRTRIMEE ] L\ D,) DR TR
EIE LIBT3, SR TREZITE TS 20 b o L ¥ 5,

@ FRTRMEZ DT LIZHEITE, M ERND 1 » Azl 25 H
F TICHAOHF R R OEBRH D, o, MHREFAER NS 6 7 ] & ik
W95 HE TIOYEHTIR TRIMEE OB A RBEOAEIC L Y3k T
KIMEDKIkE 2 14 (LLF, Z0FZ DRAEREA] &\ oo) ([ZBRE L
TZDE % UHEPATE O EE CUAIEEN L HAI R Y . ARkFEREA X
MR TRIMEZFERE L. Q)R T @)DEDITHEVITHET 52 &R TE D,



B L ZHERRREA D Y BEHTRR T HIOME &2 &k L 72 D BHITHET L2581,
i HDOFREEETELIATHTE RN & &0 | SRR TRMEIX
AGHEFRRE A D FRFEANZ ITFRRE S U720,

(@D Stock acquisition rights may be exercised with respect to a portion of the number
of stock acquisition rights allotted. However, each stock acquisition right may be
partially exercised only when the number of shares to be issued upon exercise of
the stock acquisition right is an integral multiple of one share of the Company.

@ The stock acquisition rights may be exercised only to the extent that the total
annual exercise price of the stock acquisition rights (from January 1 to December
31) does not exceed 12 million yen (if the maximum annual exercise price, which
is one of the tax qualification requirements, is changed due to an amendment to
laws and regulations, the maximum amount after such change.)

(@ 1If the holder of stock acquisition rights (stock acquisition right holder) waives
his/her stock acquisition rights, he/she may not exercise such stock acquisition
rights.

@ 1In the event of the death of a stock acquisition right holder, one person shall
succeed to said stock acquisition rights with the approval of the Board of Directors
of the Company by the date elapsing one month from the date of inheritance and
with the agreement of all heirs of said stock acquisition right holder by the date
elapsing six months from the date of inheritance. (Successor Heir). The
succeeding heir may inherit said stock acquisition rights and exercise said stock
acquisition rights in accordance with the provisions of (3) and (4) above, provided
that the succeeding heir has notified the Company in writing to that effect by the
expiration date of six months after the date of inheritance of said stock acquisition
rights. However, if the succeeding heir dies after succeeding to such stock
acquisition rights, such stock acquisition rights shall immediately become
unexercisable without any procedures and shall not be inherited by the heirs of

the succeeding heir.

(10).  HERFHRIBEDITHIC LV KA 2 RITT 258 IS8T 2T 2 EARE KN
EA G (2B 5 4IH

Matters concerning capital stock and capital reserve to be increased in the

event of the issuance of shares upon the exercise of stock acquisition rights

O FRTHIMEOITHIZ L VKA ZEITT 255G IR THINT 52 EAReD
T, SAFHRBAI 17 &5 1 HOREITHEW R S D EARGE N
PREEZHD 2430 1 D&KL L, FHEOR R 1 FARMOmENE L 556
X OB A TR E T 5,



The amount of capital to be increased by the issuance of shares upon exercise of
stock acquisition rights shall be half of the maximum amount of increase in capital,
etc., as calculated in accordance with the provisions of Article 17, Paragraph 1 of
the Corporate Accounting Rules. Any fraction of less than one yen resulting from
the calculation shall be rounded up to the nearest one yen.

@ B THIMEDATHIZ X VKA ZFHATT 25BN THINT 5 & AE
BOFIT. A REEOBEARSFHINRELRD ORI S IZED 2N 5%
KEOMEWMCT-HET D,

The amount of capital reserve to be increased in the event of the issuance of shares
upon the exercise of stock acquisition rights shall be the amount obtained by
subtracting the amount of capital to be increased as stipulated in the preceding
item from the maximum amount of increase in capital, etc. as stated in the

preceding item.

(11).  FEEFTRMEDITHIZ X0 A L 2 >V TO R D
Arrangement regarding fractions resulting from the exercise of stock
BRT KIME ZATEE L 70Tk TROMEE (2229~ 2 R0 BT 1 BRI 72 70 v i
BRbL5EIE, ThEUVETL b0 e 2,
Any fraction of less than one share in the number of shares to be issued to holders of
stock acquisition rights who exercised their stock acquisition rights shall be rounded

down.

DS

End of document



